Finance 264

Fundamentals of Real Estate

Spring, 2003

Professor:

Joseph A. Petry

Office:


435 Wohlers Hall




Phone: 

333-4260

Lecture Time: 
1:00 – 2:20 (Section E) & 2:30 – 3:50 (Section F)

Lecture Days:
Monday and Wednesday

Lecture Room: 
123 DKH (Section E) and 119 DKH (Section F) 

Office Hours:

4:00 – 5:00, Monday and Wednesday

Course Website: 
http://www.cba.uiuc.edu/jpetry/Fin_264_sp03

Course Description:
This course is designed to be an overview of the real estate market. As such it will introduce topics including real estate finance, appraisal, investment brokerage and management. 


Course Objectives:
The principal objective of this course is to acquaint students with the fundamental concepts, principles, and analytical techniques related to the understanding of real estate. 

The overview aspects of the course should help students: 1) who are considering further studies and/or careers in the Real Estate field to decide whether their aptitudes and interests lie in that direction; 2) be more intelligent consumers of real estate related services, including law, mortgage financing, appraisal and brokerage. 

The financial focus of the course should allow students whom have done well in the course to conduct basic financial analysis on real estate opportunities either for themselves or in a professional capacity. 

Course Outline:
The progression of the course will follow the outline as it is given in the textbook. Thus, the course will be divided into the following topic areas:

· Investment Perspective

· Market Perspective

· Valuation Perspective

· Mortgage Finance Perspective

· Legal Perspective

We will cover most but not all of the chapters in the book. In the chapters that we do cover, there may be sections that we skip. You will be advised of those sections as we go through the material. We will cover nearly a chapter each lecture, so please allot a sufficient amount of time to stay current on your work. 

Required Text:
Corgel, Smith and Ling, Real Estate Perspectives: An Introduction to Real Estate. Irwin/McGraw-Hill, Fourth Edition, 2001. In addition to the text, occasional outside readings may be required.

Required Materials:
Financial or statistical calculator. Students who are not proficient at using basic financial calculator functions should plan on becoming so during the course. You should always have your calculator with you in class as we will do as many examples as possible as we cover the material.

Class Materials:
The powerpoint slides used for class lecture will be provided to you on the course web-site no later than the evening before the class. If for some reason, they are not available by midnight the night before, I will provide copies for you in class.

WebBoard:
WebBoard will be used extensively in this course. You are responsible for anything that is posted on WebBoard and should check it before each class period.  Any announcements relating to the class or assignments will be posted there, and any homework, project, exam queries will be answered there. Unfortunately, it is impossible to monitor WebBoard constantly, but I will make best efforts to answer all questions by the end of day on Mondays, Wednesdays, and Fridays. If there are confidential matters you need to discuss with me, please do so in person or via e-mail.
Guest Speakers:
We will be having a number of guest speakers during the semester. The speakers are experts in the area of brokerage, finance, and development. My objective in bringing in these guests is to broaden your exposure to each of these areas, and give you a feel for the day-to-day issues and challenges that each face. To accommodate the needs of these speakers, it will be necessary to schedule the sessions in the evening. In these instances, regular class time will be cancelled to insure you have the time to attend these special lectures. 

Grading:
The grade you earn in this course will be determined by your performance on the following items: best 2 out of 3 in-class exams; 1 group project; and homework. 

· In-class Exams (Best 2 out of 3, 20% each)
40%

· Final Exam




25%

· Project





15%

· Homework




20%





100%


There is no set grading scale used in this class. However, the final grades will be no worse than a straight 90%, 80%, 70%, 60% scale. You should use this scale to track your performance during the semester.  If a curve is necessary, it will be finalized only at the end of the semester. 

A plus and minus grading system will be used. All grades will be posted in Campus Gradebook throughout the semester. 

Group Work:
I encourage as much group work as possible (with the exception of exams of course!). You will be asked to form your own groups of 3 to 4 students. Group work will be required when you are doing your projects and is encouraged when you are doing your homework. You are encouraged to form your groups as early as possible. Prior to beginning the project, group members may adjust their groups as they see fit. Once established for the project however, the groups must remain intact for the duration of the project. When turning in the project and homeworks, the names of all of those who contributed to completion of the work should be included. Those that did not contribute, should not be included and will not be given any credit for that item. It is therefore strongly suggested that you work well with your other group members! 

Project:
Each group will do an appraisal project during the course of the semester. It will be due April 16th. The objective of the project will be to encourage you to pull together in one place and in a professional form, as much as possible of the material you learned during the course of the semester. 

Homework:
You will be assigned homework for most lectures. We will use Mallard for this purpose. You are encouraged to do the work in groups, but each student must submit their own homework by the deadline—Sunday evening after the relevant lecture, no later than 11:59pm. It takes Mallard some time to record your scores, so you should turn things in at least 15 minutes early to assure full credit. Late assignments are heavily penalized.  The link to the homework is on the Course Outline page.

Exams: 
You will have a total of four examinations during the semester. Three of these exams will be given during the regular semester. You can drop one of the three mid-semester exams. The two remaining mid-semester exams will contribute 20% each to your final grade. The mid-semester exams will cover only the material after the previous exam. The final is mandatory and will contribute 25% to your final grade. The final will be comprehensive. 


All examinations will be multiple-choice format.


There will be no make-ups for mid-semester exams. You should count on not being able to make one exam at the last minute for reasons of illness, or last minute emergency. This should be the exam you drop. If you do not study for an early exam or otherwise do poorly, and then have an emergency later in the semester, this rule will stand. Please plan accordingly. 


You will be provided a formula sheet for exams if it is appropriate to the material. 

Important Dates:
Wednesday, February 19th 

Mid-semester Exam #1


Wednesday, March 19th

Mid-semester Exam #2




Wednesday, April 16th 

Project Due Date

Wednesday, April 30th

Mid-semester Exam #3




May 9th-16th



Finals Week




GOOD LUCK!
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